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To  ail  order  of  the  House  of  Commons,  dated  28rd  Ajirii,  1917,  showing?  a copy  of  all 
contracts  and  afjrcements  between  Sir  Charles  Ross,  his  successors  or  assiftns 
and  Ilis  Majesty  the  King,  represented  by  the  Minister  of  Militia  and  Defence, 
since  and  including  the  agreement  between  them  datc;d  the  27th  day  of  ^larch, 
A.D.  1902. 


E.  L.  PATEXAUDK, 

Secretary  of  State 


Mf.moraxduh  of  Agkeement  made  in  duplicate  this  27th  day  of  March,  1902, 


BETWEEN 


Sir  Charles  Ross,  Bart.,  of  Balnagowan,  hereinafter  called  the  contractor,  of 
the  first  i)art, 


and 


Ills  ^Ia.jestv  the  King,  represented  by  Hon.  F.  W.  Borden,  Minister  of  Militia 
AND  Defence  of  the  Dominion  of  Canada,  hereinafter  called  the  ^Hnister,  which 
expression  as  herein  used  includes  also  the  successors  in  office  of  the  said  ^linister  of 
Alilitia  and  Defence,  His  ^lajesty  so  represented  being  hereinafter  referred  to  as  the 
Gov'ernment,  of  the  second  part. 

Whereas  it  is  considered  in  the  general  interests  of  Canada  that  the  rides  retiuired 
by  the  Government  for  the  purposes  of  Militia  and  Defence  should  be  manufactured 
ip  Canada,  and  whereas  the  Contractor  has  proposed  by  himself,  or  his  assigns  to 
undertahe  the  establishment  and  operation  of  a suitable  factory  in  Canada  for  the 
manufacture  of  such  rifles,  and  to  supply  the  Government  with  the  rifles  so  required, 
manufactured  at  the  said  factory  and  delivered  at  a cost  to  the  Government  not 
exceeding  that  which  the  Government  would  have  to  pay  for  similar  rifles  purchased 
by  or  for  the  Government  as  heretofore  on  the  English  market. 

This  agreement  therefore  witnesseth,  and  it  is  agreed  by  and  between  the  Coii- 
tractor  and  the  Government,  as  follows  — 

1.  The  Contractor  is  to  establish  at  or  near  the  city  of  Quebec  in  Canada  a 
factory  for  the  manufacture  of  rifles,  Avith  the  necessary  plant. 

2.  The  Contractor  undertakes  to  deliver  to  the  Government  between  the  first 
day  of  January,  1903,  and  the  first  day  of  January,  1901,  12,000  rifles  manufactured 
at  the  said  factory  corresponding  and  equal  in  every  respect  to  a standard  sample 
rifle  which  is  to  b(*  approved  by  the  Minister,  such  rifles  to  he  delivered  by  monthly 
even  quantities,  as  nearly  as  may  be,  of  1,000. 

3.  The  Government  shall  be  bound  and  entitled  to  purchase  from  the  Contractor 
all  rifles  required  for  the  use  of  the  Government  during  the  continuance  of  this  con- 
iract.  The  Contractor  agrees  that  if  the  GoA'ernment  so  desires  and  signifies  its 
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desire  in  \vritin;r  (in  or  lieforc  tlie  notli  day  of  Septenilier  in  any  year  after  the  year 

now  enrrent  the  Contractor  will  deliver  to  the  (lovernnient  within  the  year  following 

the  next  sneceedinir  first  day  of  .Fannary  a nuinher  of  rilles  not  less  than  10,000  mann- 
faetnred  at  the  said  factory,  such  rilles  to  he  delivered  by  monthly  even  (juantities, 
.IS  nearly  as  may  be,  of  not  less  than  .SOO.  Tf  durinp:  any  year  the  (lovernment  shall 

vc(|uire  any  nnmber  of  rilles  in  excess  of  the  number  hereinbefore  specified  for  that 

year  the  Covernment  shall  immediately  notify  the  Contractor  of  the  additional  num- 
ber recpiired,  and  the  Contractor  shall  do  his  utmost  to  manufacture  at  the  said  fac- 
tiiry  ami  deliver  to  the  (lovernment  all  such  rifles  as  may  be  reasonably  requiri-d, 
and  if  need  be  he  shall  ojierate  the  factory  at  any  time  twenty-four  hours  per  day, 
and  he  shall  if  re()uired  furnish  the  total  output  of  the  said  factory  to  the  Govern- 
ment'. proviih'd,  however,  that  in  ease  of  war,  actual  or  threatened,  or  any  national 
emerp:eney.  re<iuirinfr,  in  the  opinion  of  the  Government,  the  immediate  siipply  of 
additional  arms,  the  Contractor  upon  receiving  any  notice  or  demand  from  the  Gov- 
ernment for  any  numher  of  rifles  siiecified  to  be  urerently  required  in  view  of  this 
jiroviso  shall,  within  thirty  days  after  receivinc:  such  notice  or  demand,  notify  the 
(•overnment  in  writinj?  of  the  number  of  rifles  which  he  will  undertake  to  furnish  in 
accordance  with  such  notice  or  demand,  and  the  (lOvernment  shall  not  under  any 
circumstances  be  bound  to  purchase  from  the  Contractor  in  respect  of  any  such  notice 
or  demand  any  number  of  rifles  in  excess  of  the  number  which  the  Contractor  so 
notifies  the  Government  that  he  will  be  able  to  supply. 

4.  All  the  said  rifles  hereby  contracted  for  are  jirevious  to  delivery  to  be  inspected 
by  the  inspector  of  small  arms  of  the  Government  of  Canada,  and  upon  such  inspec- 
tion the  said  rifles  being  found  up  to  sample  as  aforesaid  delivery  shall  be  taken  as 
complete  at  the  factory. 

5.  If  at  any  time  or  from  time  to  time  the  Government  should  desire  to  have  any 
'•hanges  in  or  modification  of  the  rifle  to  be  manufactured  and  supplied  by  the  Con- 
tractor the  Government  may  give  to  the  Contractor  at  least  twelve  months’  notice  in 
writing  specifying  such  changes  or  modification,  and  requiring  the  Contractor  at  the 
expiration  of  the  period  of  such  notice  to  manufacture  and  deliver  rifles  so  changed 
or  modified,  and  the  C’ontractor  shall  thereupon  be  bound  upon  and  after  the  expira- 
tion of  the  said  period  to  manufacture  and  deliver  the  rifles  subject  to  such  changes 
and  modification,  and  the  said  standard  sample  rifle  so  furnished  as  aforesaid  shall 
in  respect  of  all  rifles  to  be  delivered  after  the  expiration  of  the  said  period  be  deemed 
to  have  been  altered  or  modified  in  accordance  with  the  changes  or  modification 
specified  by  the  said  notice. 

fi.  If  a new  rifle  shall  be  invented  which  the  Government  shall  desire  to  adopt  or 
use  the  Government  may  furnish  to'the  Contractor  a standard  samjile  of  such  new 
rifle,  and  give  the  (’ontractor  twelve  nionths’  notice  in  writing  requiring  that  the  rifles 
to  be  delivered  by  the  Contractor  upon  and  after  the  expiration  of  the  period  of  such 
last  mentioned  notice  shall  correspond  to  the  standard  sample  of  such  new  rifle  so 
furnished;  the  Government  to  proteet  the  Contractor  against  any  actions  for  infringe- 
ments of  jiatents  so  far  as  such  new  rifles  supplied  to  the  Government  are  concerned, 
and  upon  and  after  the  expiration  of  the  said  period  all  rifles  to  be  delivered  by  the 
Contractor  shall  accordingly  correspond  to  such  substituted  standard  sample,  and  the 
Contractor  agrees  to  originally  lay  out  and  ada))t  his  ]dant,  machinery,  etc.,  so  as  to 
])rovidc  the  best  facilities  which  can  reasonably  be  foreseen  to  enable  him  to  apply 
the  same  to  the  manufacture  of  any  such  new  rille  which  may  be  desired. 

7.  The  ( lovernment  shall  furnish  to  the  Contractor  a standard  samiile  rifle  men- 
tioned in  the  second  clause  of  this  contract  on  or  before  the  tenth  day  of  April.  1902. 
If  for  any  reason  such,  standard  rifle  .should  not  be  furnished  until  after  the  said  date 
the  Contractor  shall,  if  he  so  desires,  be  entitled  to  equivalent  extension  of  the  time 
herein  provided  for  manufacture  and  delivery. 
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8.  The  Government  shall  pay  for  the  said  12,000  rifles  mentioned  in  the  seeond 
clause  of  this  contract  at  the  rate  of  $25  for  each  .such  rifle.  The  Government  shall 
pay  out  of  moneys  to  be  appropriated  hy  Parliament  for  the  purpose  for  all  rifles  sub- 
sequently ordered  as  herein  stipulated  the  same  price  of  $25  for  each  of  such  rifles, 
unless  one  of  the  parties  hereto  shall  upon  the  owasion  of  any  demand  for  further 
rifles  notify  the  other  of  such  parties  that  the  price  of  such  rifles  in  similar  quantities 
in  the  markets  of  Great  Prltain  has  relatively  to  the  present  i>rice  increased  or 
diminished,  in  which  case  the  aforesaid  price  of  $25  shall  no  longer  govern,  hut  the 
price  for  the  ritles  so  ordered  and  to  be  thereafter  ordered  shall  depend  iq)on  a further 
agreement  of  the  parties,  and  in  default  of  agreement  the  price  to  be  fixed  as  pro- 
vided in  the  9th  clause  hereof.  The  price  for  all  rifles  herein  contracted  for  or  to 
be  supplied  purs^iant  to  the  provisions  of  this  agreement  shall  be  payable  upon  delivery; 
provided,  however,  that  after  the  es'tablisliment  of  the  said  factory  and  supplying 
of  the  plant  for  the  running  of  the  same  the  Contractor  shall  be  entitled  to  payment 
in  advance  of  delivery"  of  moneys  actually  expended  upon  the  rifles  or  parts  thereof 
or  fixtures  therefor  to  be  delivered  in  that  year  upon  a statement  certified  by  him 
of  the  amount  so  s^ient  upon  establishing  the  fact  of  such  expenditure  to  the  satis- 
faction, testified  by  his  signature  of  such  statement,  of  the  government  inspector  of 
small  arms,  such  payments  in  no  case  to  exceed  75  per  cent  of  the  price  of  such 
rifles,  the  Contractor  undertaking  whenever  sucli  advances  are  made  to  insure  and 
keep  insured  the  said  rifles,  parts  and  fixtures  against  loss  or  damage  by  fire  for  the 
benefit  of  the  Government  to  the  extent  of  such  advances. 

9.  Provided,  however,  that  in  case  of  any  changes  in  or  modification  of  the  rifle 
to  be  manufactured  by  the  Contractor  hereunder,  pursuant  to  any  such  notice  as 
aforesaid,  or  in  case  of  the  adoption  by  the  Government  of  a new  rifle  to  be  invented 
as  aforesaid,  the  price  to  be  paid  shall  be  the  price  above  named,  or  such  price 
increased  or  diminished  by  a sum  to  be  agreed  upon  between  the  Government  and  the 
Contractor,  having  regurd  to  the  question  as  to  whether  such  changes  or  modification 
increase  or  diminish  the  cost  of  production,  or  in  case  of  the  adoption  of  a new 
rifle,  a price  to  be  agreed  upon  between  the.  Government  and  the  Contractor;  pro- 
vided, further,  that  in  default  of  agreement  the  amount  of  such  increase  or  diminu- 
tion of  the  price,  as  the  case  may  be,  shall  be  settled  by  two  experts,  one  of  whom 
shall  be  chosen  by  the  Government,  and  the  other  by  the  Contractor,  whose  decision, 
if  unanimous,  shall  be  final,  while  in  the  event  of  a difference  between  them  the  two 
experts  so  named  shall  name  a third,  and  the  decision  of  any  two  of  the  three  shall 
be  binding;  it  being  the  intention  of  this  agreement  that  the  price  of  the  rifles 
furnished  hereunder  shall  so  far  as  is  possible  be  the  same  as  that  of  similar  rifles 
in  like  quantities  purchased  by  or  for  the  Government  from  the  British  manufacturers 
in  the  open  market  in  England  and  delivered  in  Ottawa. 

10.  The  Contractor  shall  be  permitted  to  import  into  Canada  all  tools  and 
machinery  not  manufactured  in  Canada  up  to  the  required  standai’d  necessary  for 
the  said  factory,  and  also  all  material,  or  parts  in  the  rough,  unfinished,  to  be  usetl 
in  rifles  to  be  manufactured  by  him  for  the  Government,  free  of  duty,  or  in  case  of 
payment  by  the  Contractor  of  any  duty  on  any  such  tools,  machinery,  or  material  or 
parts  as  aforesaid,  the  Contractor  shall  be  entitled  to  a drawback  or  remission  of  the 
amount  so  paid;  provided,  also,  that  the  Contractor  shall  be  entitled  to  impoi’t  free 
of  duty  or  shall  be  entitled  to  drawback  or  remission  of  duty  paid  in  respect  of  the 
finished  parts  to  be  used  in  any  such  ritles,  consisting  of  screws,  nuts,  bands,  and 
springs;  and  provided  further  that  if  at  any  time  during  the  continuance  of  this  con- 
tract the  demand  of  the  Government  for  rifles  shall  be  such  as  to  make  it  necessary 
for  the  Contractor  to  enlarge  the  capacity  of  his  factory,  then  the  machinery,  plant, 
and  material  imported  by  him  for  that  purpose,  not  manufactured  in  Canada  up  to 
the  required  standard,  shall  similarly  be  entitled  to  fiee  entry  or  drawback  or  remis- 
sion of  duty  paid. 

41-137 — 5 
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11.  The  CViiitraetor  sliall  not  be  boiiiul  to  deliver  at  the  time  specified  in  tlic  case 
of  strikes  or  in  the  event  of  unforeseen  occurrences  beyond  his  control  preventinj? 
manufacture,  but  in  such  case  the  Contractor  shall  have  an  equivalent  extension  of 
the  time,  he  hereby  undertaking  to  resume  work  as  soon  as  possible. 

12.  The  standard  sample  rifle  to  be  approved  by  the  Minister,  as  provided  in  j)ara- 
graph  2 of  this  agreement,  and  all  standard  .samples  substitute*!  therefor  pursuant  to 
this  agreement  shall  remain  in  the  custody  of  the  Minister. 

Ifl.  Any  notice  to  the  Contractor  hereunder  shall  be  deemed  to  be  well  and 
suflaciently  given  if  the  same  be  left  at  the  Contractor’s  office  or  mailed  in  any  post 
office  to  the  Contractor  at  the  said  factory. 

14.  This  contract  is  hereby  pursuant  to  the  provisions  of  the  IGth  section  of 
chapter  11  of  the  Revised  Statutes  of  Canada  made  subject  to  the  express  condition 
that  no  member  of  the  House  of  Commons  of  Canada  shall  be  admitted  to  any  share 
or  part  of  such  contract  or  to  any  benefit  to  be  derived  therefrom. 

15.  This  contract  shall  inure  to  the  benefit  of  and  shall  be  binding  on  the 
executors,  administrators,  and  assigns  of  the  Contractor,  and  where  the  context  admits 
any  reference  therein  to  the  Contractor  shall  be  taken  to  extend  equally  to  his  execu- 
tors, administrators,  and  assigns. 

16.  The  wages  to  be  paid  in  the  execution  of  this  contract  shall  be  those  generally 
accepted  as  current  in  each  trade  for  competent  working  men  and  working  women 
in  the  district  where  the  work  is  carried  out. 

In  witness  whereof  the  Contractor  and  the  Minister  have  hereunder  set  their 
hands  and  seals  at  Ottawa  aforesaid  the  day  and  year  first  above  written. 


Signed,  sealed  and  delivered 
in  the  presence  of 
L.  J.  PIXAULT. 


CHARLES  L.  ROSS, 

F.  W.  BORDEN, 

Minister  of  Militia  and  Defence. 


MEMOR.\xnuM  OF  AGREEMENT  made  in  duplicate  this  4th  day  of  May,  One  thousand 
nine  hundred  and  eight. 


BETWEEN 


Sir  Ch.\rles  Ro.ss,  Baronet,  of  Balnagowan,  Scotland,  hereinafter  called  the  Con- 
tractor, of  the  first  part. 


and 


His  M.\jesty  the  King,  represented  by  the  Honourable  Sir  Frederick  W.  Borden, 
Minister  of  Militia  and  Defence,  of  the  Dominion  of  Canada,  hereinafter  called  the 
Minister,  which  expression  as  herein  used  indicates  also  the  successors  in  office  of  the 
said  Minister  of  Militia  and  Defence;  His  Majesty  so  represented  being  hereinafter 
referred  to  as  the  Government,  of  the  second  part. 

Whereas  it  is  considered  in  the  general  interests  of  Canada  that  the  bayonets 
and  scabbards  for  the  rifle  manufactured  at  present  by  the  Contractor  for  the  Govern- 
ment (herein  called  the  Ross  rifle)  required  by  the  Government  for  the  puriiose  of 
Militia  and  Defence  should  be  manufactured  in  Canada; 

And  whereas  the  Contractor  has  proposed  by  himself,  or  his  assigns,  to  undertake 
the  establishment  and  operation  of  a suitable  factory  in  Canada  for  the  manufacture 
of  such  bayonets  and  scabbards,  and  to  supply  the  Government  with  the  bayonets  and 
scabbards  so  required,  manufactured  at  the  said  factory  and  delivered  to  the  Govern- 
ment ; 
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This  agreement  therefore  witnessetli,  and  it  is  agreed  hy  atid  h(*t\veen  the  (^)n- 
tractor  and  tlie  (joverninent  as  follows: — 

1.  The  Contractor  is  to  establish  and  operate  in  C'anada  a factory  for  the  inann- 
faeture  of  bayonets  and  scabbards,  with  the  necessary  plant. 

2.  The  Contractor  undertakes  to  deliver  to  the  Covernment,  withiji  three  years 
after  the  delivery  to  the  Contractor,  hy  the  Minister,  of  an  approved  standard  pattern 
bayonet  and  scabbard  and  specifications  and  drawings  therefor,  ,')2,000  ha.yonets  ami 
scabbards  inannfactured  in  Canada  at  the  said  factory  and  corresyjonding  and  c(pial 
in  every  respect  to  the  said  standard  pattern  bayonet  and  scabbard  and  in  accordance 
with  the  said  specifications  and  drawings  therefor;  such  bayonets  and  scabbards  to  he 
delivered  by  monthly  even  cpiantities  as  nearly  as  may  be,  deliveries  to  begin  within 
one  month  of  the  completion  by  the  Contractor  of  the  necessary  machinery,  fi;<tures, 
and  gauges;  such  completion  by  the  Contractor  to  be  carried  out  with  all  due  diligence, 
and  to  be  immediately  notified  in  writing  to  the  Minister.  It  is  further  understood 
and  agreed  that  the  Contractor  shall  not  begin  the  manufacture  of  any  bayonets  or 
.scabbards  whatsoever  under  this  contract  until  the  said  standard  patterns,  specifica- 
tions, and  drawings  have  been  delivered  to  him  by  the  Minister,  which  said  standard 
Iiatterns,  specifications,  and  drawings  shall  be  so  delivered  with  due  promptness  and 
diligence. 

3.  The  Government  shall  be  bound  and  entitled  to  purchase  from  the  Contractor 
ail  bayonets  and  scabbards  required  for  the  Koss  rifle  for  the  use  of  the  Government 
during  the  continuance  of  this  contract.  The  Contraefor  agrees  that  if  the  Govern- 
ment so  desires  and  signifies  its  desire  in  writing  on  or  before  the  31st  day  of 
December,  in  any  year  after  the  year  ending  December  31,  1909,  the  Con- 
tractor will  deliver  to  the  Government  within  the  year  following  the  ne.xt 
succeeding  first  day  of  April,  a number  of  bayonets  and  scabbards,  not  le.ss 
than  10,000,  manufactured  at  the  said  factory,  such  bayonets  and  scabbards  to  be 
delivered  by  monthly  even  quantities,  as  nearly  as  may  be,  of  not  less  than 
800.  If  during  any  year  the  Government  shall  require-  any  number  of  bayonets 
and  scabbards,  in  excess  of  the  quantity  hereinbefore  specified  for  that  year,  or  notified 
to  the  Contractor  as  aforesaid,  the  Government  shall  immediately  notify  the  Con- 
tractor of  the  additional  number  required,  and  the  Contractor  shall  do  his  utmost  to 
manufacture  at  the  said  factory  and  deliver  to  the  Government  all  such  bayonets 
and  scabbards  as  may  be  reasonably  required,  and  he  shall,  if  required,  furnish  the 
total  output  of  the  said  factory  to  the  Government;  provided,  however,  that  in  case 
of  war,  actual  or  threatened,  or  any  national  emergency,  requiring,  in  the  opinion  of 
the  Government,  the  immediate  supply  of  additional  bayonets  and  scabbards,  the 
Contractor,  upon  receiving  any  notice  or  demand  from  the  Government  for  any 
number  of  bayonets  and  scabbards  specified  to  be  urgently  required,  in  view  of  this 
proviso,  shall  within  thirty  days  after  receiving  such  notice  or  demand  notify  the 
Government  in  writing  of  the  number  of  bayonets  and  scabbards  which  he  will  under- 
take to  furnish  in  accordance  with  such  notice  or  demand,  and  the  Government  shall 
not  under  any  circumstances  be  bound  to  purchase  from  the  Contractor,  in  resi>ect 
of  any  such  notice  or  demand,  any  number  of  bayonets  and  scabbards  in  excess  of  the 
number  which  the  Contractor  so  notified  the  Government  that  he  would  be  able  to 
supply. 

4.  All  the  said  bayonets  and  scabbards  hereby  contracted  for  are  to  be  inspected 
before  delivery,  with  reasonable  promptness  and  diligence,  by  the  Inspector  of  Small 
Arms,  or  other  inspector  duly  authorized  by  the  Government;  and  if,  upon  such 
inspection,  the  said  bayonets  and  scabbards  are  found  equal  to  the  standard  patterns 
and  in  accordance  with  the  specifications  and  drawings  as  aforesaid,  delivery  shall  be 
taken  as  complete  at  the  factory;  otherwise  they  shall  not  be  accepted  nor  shall  pay- 
ment therefor  be  made.  But  in  case  they  are  not  accepted  by  the  inspector,  his 
reasons  for  non-acceptance  shall,  on  request,  be  given  by  him  to  the  Contractor. 
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5.  If,  at  any  time  or  from  time  tu  time,  the  f Joveriimeiit  sluoihl  desire  to  make 
any  ehaiifre  in  or  moditication  of  tlie  i)attern  or  specifications  of  the  iiayonets  and 
scahhards  to  he  manufactured  and  supplied  hy  tlie  Contractor,  the  Covernment  shall 
p:ive  the  Contractor  notice  thereof  in  writinjr,  si)ecifyinp:  such  chanpres  or  modifica- 
tions, and  requirinj?  the  ('ontractor  to  manufacture  and  deliver  bayonets  and  scab- 
hards  so  chaiifred  or  modifii'd;  and  the  Contractor  shall  thereui)on  he  bound  to  manu- 
facture and  deliver  the  bayonets  and  scahhards  subject  to  such  change  or  modification; 
and  the  said  standard  pattern  bayonet  and  scabbard  or  specification  therefor,  so  fur- 
r.ished  as  aforesaid,  shall,  in  respect  of  all  bayonets  and  scahhards  to  be  delivered 
after  the  date  of  said  notice,  he  deemed  to  have  been  altered  or  modified  in  accordance 
with  the  change  or  modification  sjjecified  by  the  said  notice. 

Providcfl.  however,  that  if  the  said  change  or  modification  necessitates  the  instal- 
lation or  aciiuisition  of  new  materials,  plant,  machinery  or  promises  by  the  Contractor, 
or  otherwise  is  of  such  a nature  that  the  Contractor  cannot  forthwith  carry  it  into 
effect,  the  Covernment  shall  grant  the  Contractor  such  extension  of  time  for  the 
l>urpo.se  as  to  the  Government  may  seem  reasonable  in  the.  premises;  and  the  Con- 
tractor shall,  if  the  Government  so  reciuii-es,  discontinue  all  manufacture  of  bayonets 
and  scabbards  until  such  change  or  modification  can  be  carried  into  effect. 

Provided,  further,  that  the  loss  or  damage,  if  any,  occasioned  to  the  Contractor  by 
any  such  change,  modification  or  discontinuance  of  manufacture,  shall  be  paid  to 
the  Contractor  by  the  (fovernment. 

0.  The  Government  shall  pay  for  all  bayonets  and  scabbards  delivered  under  this 
contract  at  the  rate  of  $5.25  for  each  bayonet  with  scabbard  complete.  Payment 
therefor  shall  be  made  upon  delivery. 

Provided,  however,  that  after  the  establislmient  of  the  said  factory  in  good  running 
order  and  the  installation  o*f  all  necessary  plant,  the  Contractor,  in  any  year  during 
the  continuance  of  this  contract,  if  and  so  long  as  he  is  not  in  default  with  respect 
to  the  delivery  of  bayonets  and  scabbards  under  this  contract,  shall  be  entitled,  in 
advance  of  delivery,  to  pajnnent  of  moneys  actually  expended  upon  all  bayonets  and 
scabbards  or  parts  therefor,  to  be  delivered  in  that  year,  such  payment  to  be  made 
ui)on  the  Contractor’s  certificate  of  the  amdunt  so  spent,  attested  by  the  signature 
of  the  Government  Chartered  Accountant,  who  shall  first  satisfy  himself  of  the  fact 
of  such  expenditure;  such  payments  in  no  case  to  exceed  75  per  cent  of  the  price 
of  such  bayonets  and  scabbards,  the  Contractor  undertaking  whenever  such  advances 
are  made  to  insure  and  keep  insured  the  said  bayonets  and  scabbards,  and  parts 
thereof,  against  loss  or  damage  by  fire,  for  the  benefit  of  the  Government  to  the  extent 
of  such  advances,  and  the  Contractor  agreeing  that,  to  the  extent  of  such  advances, 
the  Government  shall  have  a lien  upon  the  said  bayonets  and  scabbards  and  parts 
thereof. 

Provided,  moreover,  that  in  case  of  any  change  in  or  modification  of  the  pattern 
of  specifications  of  the  bayonets  and  scabbards  to  be  manufactured  by  the  Contractor 
hereunder,  pursuant  to  any  such  notice  as  aforesaid,  the  price  to  be  paid  shall  be  the 
j)rice  above  named,  or  such  price  increased  or  diminished  by  a sum  to  be  agreed  upon 
between  the  Government  and  the  .Contractor,  having  regard  to  the  question  whether 
such  change  or  modification  increases  or  diminishes  the  cost  of  production;  and 
further,  that,  in  default  of  agreement,  the  amount  of  such  increase  or  diminution  of 
the  ])rice,  as  the  case  may  be,  <shall  be  settled  by  two  experts,  one  to  be  chosen  by  the 
Government,  and  the  other  by  the  Contractor,  whose  decision,  if  unanimous,  shall  be 
final;  while,  in  the  event  of  a difFerence  between  them,  the  two  experts  so  named  shall 
name  a third,  and  the  decision  of  any  two  of  the  three  shall  be  binding. 

7.  And  further  provided  that  the  said  contract  price  of  $5.25  may  bo  cither 
increased  or  diminished,  l)y  agreement  between  the  Government  and  the  Contractor, 
upon  the  demand  of  either  party  at  the  expiration  of  three  years  from  the  date 
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liereof,  or  of  any  subsequent  ])erio(l  of  five  years  durinc  tiie  eontinuance  of  tliis 
contract;  ami  in  default  of  a^jreeinent,  the.  same  course  shall  be  taken  as  is  provided 
in  the  next  preceding'  paragraph. 

8.  The  Contractor  shall  not  be  bound  to  deliver  at  the  time  specified  in  the  case 
of  strikes  or  in  the  event  of  unforeseen  occurrences  beyond  his  control  i>reventing 
manufacture,  but,  in  such  cases,  the  Contractor  shall  have  an  equivalent  extension 
of  time,  he  hereby  undertaking  to  resume  work  as  soon  as  possible. 

9.  The  standard  pattern  bayonet  and  scabbard  to  be  approved  by  the  Minister, 
ns  provided  in  paragraph  2 of  this  agreement;  and  all  standard  patterns  substituted 
therefor  pursuant  to  this  agreement  shall  remain  in  the  custody  of  the  Minister. 

10.  Any  notice  to  the  Contractor  hereunder  shall  be  deemed  to  be  well  and  suffi- 
ciently given  if  the  same  be  left  to  the  Contractor’s  office,  or  mailed  in  any  post  office 
to  the  Contractor  at  the  said  factory. 

11.  Pursuant  to  the  provision  of  the  Kith  section  of  chapter  11  of  the  Revised 
Statutes  of  Canada,  this  contract  is  hereby  made  subject  to  the  express  condition  that 
no  member  of  the  House  of  Commons  of  Canada  shall  be  admitted  to  any  share  or  part 
of  such  contract,  or  to  the  benefit  to  be  derived  therefrom. 

12.  This  contract  shall  inure  to  the  benefit  of  and  shall  be  binding  on  the  execu- 
tors, administrators,  and  assigns  of  the  Contractor,  and  where  the  context  admits  any 
reference  therein  to  the  Contractor  such  reference  shall  be  taken  to  extend  equally  to 
his  executors,  administrators  and  assigns. 

13.  The  wages  to  be  paid  in  the  execution  of  this  contract  shall  be  those  generally 
accepted  as  current  in  each  trade  for  competent  working  men  and  working  women  in 
the  district  where  the  work  is  carried  out. 

14.  The  factory  and  the  work  there  being  performed  under  this  contract,  shall  be 
open  at  all  reasonable  times,  to  inspection,  by  the  Inspector  of  Small  Arms,  or  other 
inspector  duly  authorized  by  the  Government. 

15.  It  is  understood  and  agreed  that  all  provisions  in  this  contract,  relating  to  the 
payment  of  moneys  to  the  Contractor,  upon,  or  in  advance  of,  delivery  of  bayonets  and 
scabbards,  are  to  be  read  subject  to  the  granting  of  moneys  by  Parliament  for  that 
purpose;  and  that  such  provisions  will  be  carried  into  effect  only  in  case  such  moneys 
are  so  granted  by  Parliament. 

16.  It  is  understood  and  agreed  between  the  parties  that  at  any  time  after  five 
years  from  this  date,  either  party  may  give  to  the  other  twelve  months’  notice  of  inten- 
tion to  terminate  this  contract,  and  that  upon  the  expiration  of  twelve  months  from 
the  giving  of  such  notice  the  obligations  of  this  contract  shall  be  at  an  end. 

In  witness  whereof  the  Contractor  and  the  Minister  have  hereunder  set  their 
hands  and  seals  at  Ottawa  aforesaid,  the  day  and  year  first  above  written. 

Signed,  Sealed  and  Delivered  . 

in  the  presenc  of 

Eug.  Fiset,  Col., 

DM.,  M.  & D. 

E.  F.  Jarvis, 

Secy.,  Dept.  M.  £ D. 

CHARLES  L.  ROSS, 

F.  W.  BORDEH, 

Minister  of  Militia  and  Defence. 
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